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(d) All assignments must be made on
the debentures themselves unless oth-
erwise authorized by the Department
of Treasury.

§ 337.6 Conversions to book-entry.
Upon implementation of the book-

entry debenture system, to be an-
nounced in advance by separate public
notice, all new debentures will be
issued only in book-entry form, and
may not thereafter be converted to cer-
tificated form.

Certificated debentures may, upon
the owner’s request in accordance with
§ 337.5(c), be converted to book-entry. If
such action is taken, the owner shall
be deemed to have irrevocably waived
the right to hold such debenture in cer-
tificated form.

§ 337.7 Servicing transactions.
Upon implementation of the book-

entry debenture system, to be an-
nounced in advance by separate public
notice, any transfer or denominational
exchange of certificated debentures
generally will be made in book-entry
form. If certificated debentures are de-
sired, the owner should so request in
writing, before the book-entry deben-
tures are issued.

§ 337.8 Payment of mortgage insurance
premiums.

When certificated debentures are ten-
dered for purchase prior to maturity in
order that the proceeds thereof be ap-
plied to pay for mortgage insurance
premiums, any difference between the
amount of the debentures purchased
and the amount of the mortgage insur-
ance premium will generally be issued
to the owner in the form of a book-
entry debenture in the exact amount of
such difference, provided it is one dol-
lar ($1.00) or more. However, if the
owner so requests, such difference will
be settled with certificated deben-
ture(s), together with a cash adjust-
ment, if any. Such request should be
made in writing, before the book-entry
debenture in the amount of the dif-
ference is issued.

§ 337.9 Payment of final interest.
Final interest on any debenture,

whether purchased prior to or re-
deemed on or after the call or the ma-

turity date, will be paid with the prin-
cipal. In all cases the payment of prin-
cipal and final interest will be mailed
or directed to the payment address
given in the form of advice accompany-
ing the debenture surrendered.

§ 337.10 Payments.
Payments on certificated debentures

will be made by fiscal agency check in
accordance with part 355 of this chap-
ter, or, upon request, by direct deposit
(electronic funds transfer) in accord-
ance with part 370 of this chapter. In-
formation as to the deposit account at
the financial institution designated to
receive a direct deposit payment shall
be provided on the appropriate form(s)
designated by the Department.

Subpart B—Book-Entry Debentures
§ 337.11 Original issue and conver-

sions.
Upon implementation of the book-

entry debenture system, to be an-
nounced in advance by separate public
notice, all new debentures will be
issued only in book-entry form in the
exact amount payable to the owner.
Once issued in book-entry form, a de-
benture may not be converted to cer-
tificated form.

§ 337.12 Applicability of TREASURY
DIRECT regulations.

The regulations governing the
TREASURY DIRECT Book-Entry Se-
curities System (TREASURY DIRECT)
(part 357 of this chapter) apply to gov-
ern transactions in FHA book-entry de-
bentures, with the following excep-
tions:

(a) Securities account. (See § 357.20 of
this chapter.) An account in the book-
entry debenture system may be estab-
lished by the Department of the Treas-
ury upon receipt of the request that a
new debenture be issued or that a cer-
tificated debenture be converted to
book-entry form. The statement of ac-
count shall contain information re-
garding the account as of the date of
such statement. It will include a
unique account number, but will not
include price information.

(b) Transfers. (See § 357.22 of this
chapter.) A book-entry debenture may
be transferred only between accounts
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